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KEY ECONOMIC INDICATORS 


A B c p*/ E**/ 
Item (Pages) 19728/ 19738/ 19748/ % Rate of 
cumul, Change Growth 
INCOME , PRODUCTION, EMPLOYMENT 
GNP at Current Prices (12/74) (1,3) 20,373 27 , 887 32 , 837 + 13,8b/ 
GNP at Constant(1964)Prices(12/74) (1,3) 14,633 18,368 19,958 + 5.00/ 
Per Capita GNP, Current Prices (1,3) 
(12/74) $2,708 $3,690 $4,346 13,80/ 
Plant & Equipment Investment 
(Constant 1964 Prices) (12/74) 4,622 5,636 4,5b/ 
Indices: 
Industrial Production, excl. S 
electricity (1964=100) (7/74) (3) 173.32 
Avg. Industrial Productivity 
(1964=100) (6/74) (3) 2 159.6 
Avg. Industrial Earnings(1953=100) 
(7/74) 492.2 
Employment (1,000s) (9/74) 33) 3 2,608 
of which foreign workers(1,000s) (3) 
(9/74) ) 226 
Avg. Unemployment Rate(%) (9/74) (1,3) 


MONEY AND PRICES 

Money Supply (8/74) 

Credits (8/74) 

Savings (8/74) 

Public Debt Outstanding (12/74) 
External Debt (12/74) 
External Debt Service Ratio 

(12/74) (%) 

Central Bank Rate (11/74) 

Indices: 
Retail Turnover (1973=100)(6/74)(1,3) 
Wholesale Price(1964=100) (9/74) 
Consumer Prices(1966=100) (9/74)(1,3) 
Construction Costs(1945=100) (8/74 ) 


BALANCE OF PAYMENTS AND TRADE 
Gold & For.Exch.Reserves (8/74) 
Balance of Payments (8/74) 
Net Tourist Receipts(8/74) 
Balance of Trade (9/74) 
Exports, FOB (9/74) 

U.S. Share(9/74) 
Imports, CIF (9/74) 

U.S. Share 
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Main Imports from U.S. (first half 1974): metric tons/$million 
(AS 19.13 = US$ 1,00 
Jan-June 1974 average) 


Nor-electrical machinery, excluding office machines, 3,762/16.7; Basic 
chemicals & compounds, 15,873/9.9; Electrical machinery & equipment, 
447/8.6; Office machinery, 172/7.8; Vehicles, 1,219/7.4; Feedstuffs, 
26,442/7.1; Precious metals, 65/7.1; NF-metal ores, 2,196/5.8; Paper, 
1,791/5.8; Raw tobacco, 1,719/4.8; Photo materials, other than cameras, 
391/3.6; Plastic materials, 2,119/3.,1; Grain, 13,024/2,8, 


Footnotes: 


*/ C/same cumulative portion of B, 


Avg. growth rate for period indicated measured on annual basis of current 
year to date, 


Unless otherwise indicated, the above statistics were converted at the 
following rates: US$ 1.00 = AS 23.30 in 1972 (central rate) 
AS 19,59 in 1973 (average exchange market quo- 
tation) 
AS 18.93 in 1974 (Jan-Sep average exchange 
market quotation) 


tentative estimate, 
revised 
preliminary 


Effective January 1, 1973, unemployment statistics exclude jobseekers and 
pension applicants still under employment. Thus, unemployment rate not 
comparable to corresponding data of preceding periods, 


Effective November 28, 1972: 5.5%; effective May 15, 1974: 6.5%. 
Excluding value-added tax, 

1972 basis of comparison excludes old turnover tax, 

As of January 1, 1973, including value-added tax, 

Decline of surplus, 

Inervease of deficit, 


New series introduced July 1974, Dates not readily comparable with 
preceding periods, 


Sources: 


Central Statistical Office, Austrian Institute for Economic Research, 
Austrian National Bank, Austrian Finance Ministry. 





SUMMARY 


Amid growing uncertainties on the international economic scene, 

the Austrian economy has continued its strong performance, The real 
growth rate this year will be in the neighborhood of 5%, The in- 
flation rate, at 10%, is high but lower than in most of Austria's 
trading partners, Unemployment remains nil, Exports, in spite 

of four revaluations of the Austrian schilling in recent years, 
increased an astonishing 35% in the first three quarters of 1974, 
Imports, reflecting the high level of activity were up 26% in 

the same period, 


The prospects for next year are more uncertain, but still promising. 


The growth rate may slow to about 4% or slightly less, The export 
boom will be replaced by increased domestic demand as the main 

motive force of the economy, While the labor market will weaken, 
Austria should continue to enjoy basically full employment. The ex- 
pected increase in domestic demand next year should stimulate imports, 
particularly in the consumer goods sector, 


In spite of economic uncertainties, therefore, Austria should offer 

a good market for U.S. products, Prospects appear particularly 
promising for environmental and pollution control equipment as well 

as numerous other products, The substantial devaluation of the 

dollar against the schilling in recent years improves our competitive 
position considerably. In the long term, however, U.S. firms will 

face increasing competition from EC suppliers who will benefit from 
zero tariffs in Austria in a few years time, U.S. industry will there- 
fore have to make far greater efforts if we are to maintain, to say 
nothing of improving our market share, 


U.S. firms should also be alive to the opportunities Vienna offers 

for increased trade with Eastern Europe, The U.S. Trade Center here, 
together with the presence of nine leading U.S. banks as well as the 
Export-Import Bank's Vice President for Europe should greatly facilitate 
U.S. trading efforts in Austria and Eastern Europe, 





CURRENT ECONOMIC SITUATION AND TRENDS 


In spite of staggering increases in world oil prices and a 
slackening pace in key industrial countries, the Austrian economy 
has maintained its momentum thus far this year. The real growth 
rate should be an impressive 5% for the year as a whole, which is 
only slightly below the 6% average growth rate of the past six 
years, Industrial production grew almost 9% in the first two 
quarters, and productivity rose at an exceptional rate of 8.4% 

in the first half. Particularly strong were the capital goods 
and durable and nondurable consumer goods sectors, 


Austria has had to contend with drastic increases in oil prices, 
but in this respect it is better off than other Western European 
countries in that 25-30% of her petroleum needs are met by her 

own domestic production of oil, Private demand fell off somewhat 
this year, but the slack was more than taken up by exports which 
grew an astonishing 35% in the first three quarters, in spite of 
four revaluations of the schilling in recent years. Reflecting 
the vigorous pace of the Austrian economy, imports rose an 
impressive 26% in the first three quarters of this year, Unemploy- 
ment is nil, In September the number of employed in Austria 
reached a record high of 2.7 million (of whom 222,000 were foreign 
workers), 


There have been problems however, Net tourist receipts, which 
normally balance Austria's traditional trade deficit, fell sharply 
in the first seven months of 1974, which led in turn to a sharp 
deterioration in the current account, Austria's balance of payments 
this year however, will be much better than previously anticipated, 
A deficit on current account of about AS 7-8 billion will be largely 
offset by capital imports of AS 5 billion, The net decline in 
total reserves for the year is expected to be about AS 2 billion, 
half the originally projected figure, 


Inflation remains the principal problem, While pursuing an anti- 
inflationary stabilization program since 1972, the Government 

has made it clear on a number of occasions that it has no intention 
of precipitating a rise in unemployment in order to curtail inflation, 
Moreover, the Austrian inflation rate of 10% is below that of most 
industrialized countries, and the Austrians therefore regard it as 
tolerable within present limits, 





PROSPECTS FOR 1975 


Since the fall there have been increasing signs that the Austrian 
economy may finally have reached a point of cooling off after 

its 6-year boom, Foreign demand has been falling in some areas 
reflecting a slower pace in other countries. The rate of growth 
in industrial production and employment has begun to fall off. 
Some heavily export-oriented firms have had to lay off workers, 
New car registrations, a key indicator, have been about 15% below 
last year's level, Public opinion polls show that many Austrians 
are now worried about job security. The growth rate for 1975, 
originally projected at about 5%, is now expected to be in the 
area of 4%, and some economists believe that level may not be 
reached, 


Exports will certainly not be as buoyant next year as this year, 
given international economic trends, However Austrians are placing 
their hopes in a revival of consumer spending next year, This is 
expected due to sizable wage increases expected in coming months 
and a reduction in income taxes, particularly for lower income 
groups, to take effect January 1, 1975, Moreover, while the federal 
budget is restrictive in some areas such as construction, it is 
clearly expansionary in other areas, The budget also contains 
provisions for contingency expenditures to be made in the event the 
economy will require stimulation, Private domestic consumption is 
expected to rise about 7% next year. 


The Government will continue its stabilization program next year, 
but monetary and credit restraints may be eased, Also, to provide 
needed funds for industry, and for balance of payments purposes, 
the Government may permit greater capital imports, 


Inflation will remain an acute problem, In early November the 
Government was finally forced to grant substantial price increases 
for tobaceo products, salt and telephone rates, and further 
increases in utility and other rates are inevitable. More ominous, 
wholesale prices in September were 17% above the level of a year 
earlier, 


There is thus little prospect that the inflation rate will be 
lessened next year, One encouraging development on the price 

front, however, is that crops this year were good, A record 

grain crop was harvested, In marked contrast with other countries, 
Austria is actually facing the problem of agricultural surpluses 
rather than scarcities, This situation should have some restraining 
effects on the price level, 





IMPLICATIONS FOR THE UNITED STATES 


U.S. exports to Austria continue to grow steadily. The increase 
this year will be in the neighborhood of 15% in dollar terms, 
However, U.S. exports have not been growing as fast as total 
Austrian imports, and the U.S. market share, at about 3%,remains 
small, 


Since the dollar has been devalued against the Austrian schilling 
by about 30% in recent years, our competitive position has greatly 
improved. The expected rise in consumer spending in Austria next 
year should provide an added impetus to U.S. sales, Counter- 
balancing these favorable prospects is the fact that Austria's 

free trade area with the Common Market will take a further step 
toward completion with a mutual 20% tariff reduction January 1, 1975, 
Austrian-EC industrial tariffs by that date will have been lowered 
60% and with certain exceptions will be phased out entirely by 1977, 
U.S. firms will thus have to redouble their efforts to maintain 
their present position in the Austrian market. 


Another factor restraining U.S, exports to Austria is that too 

many American companies regard Austria as an annex to the U.S.- 
German market and rely on German agents and distributors to handle 
their sales in Austria, Too often these agents have demonstrated 
that they are unwilling or unable to give sufficient attention to 

the market in Austria, Austrian importers often decline to buy 
through middlemen in Germany because of the additional costs com- 
missions involve for the end-user. American companies would do well 
to retain Austrian agents and distributors who will concentrate fully 
on the Austrian market. Another continuing problem remains the 
failure of many American companies to follow up promptly on inquiries 
from Austrian firms, 


In spite of these handicaps, the Embassy continues to receive an ever 
larger number of inquiries about American products, The number of 
trade opportunities reported by the Embassy in FY 74 was up 53%, 

The U.S. Department of Commerce~sponsored exhibit of U.S. environment 
and pollution control equipment at the Projekt 2000 show in Graz 
(Austria's second city) in October demonstrated a lively interest 

in these product areas, 


Interest in Austria seems particularly strong in waste water treatment 
systems, garbage disposal and collection equipment, security equipment 
for commercial and industrial plants, chemicals, textiles and clothing, 
both electrical and non-electrical machinery, instruments, fabricated 
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metal products, pocket and desk calculators, swimming pool 
equipment, leisure wear, electronic home entertainment equipment 
and sporting goods. Austria's nationalized basic industries have 
major expansion plans which should offer very significant opportu - 
nities for U.S, firms in the investment goods sector, particularly 
in view of the competitive advantage gained by the dollar devalua- 
tions in recent years, 


U.S. businessmen should also take advantage of Austria's key role 

in East-West trade, A large and growing number of U.S. companies 

and banks are exploiting the Eastern European market from Vienna, 

To assist U.S. business in th2se markets a U.S. Trade Center was 
established in Vienna in 1973 which provides exhibit space and 
counselling to U.S, businessmen and backstops our trade promotion 
activities in Eastern Europe, The presence in Vienna of nine leading 
U.S. banks as well as the Export-Import Bank's Vice President for 
Europe, should facilitate U.S. sales in Austria and Eastern Europe 

as well. 





